1st Sessional Examination, 2025
B.Com 4™ Semester
Sub : Advanced Corporate Accounting

Time : lhour Full Marks : 20

Answer the following (any two) : 2x10=20
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1.

Describe the procedure of recording for accounting for
investment in fixed income bearing securities.
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Give a proforma of Liquidator's Final Statement of Account.
At what stage of liquidation it is prepared?
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ABC Co. Ltd went into voluntary liquidation having the
following liabilities :
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(@) Unsecured creditors ¥ 85,000
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(b) Secured creditors ¥ 58,000 (realisable value of
securities ¥ 65,000)
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(c) Preferential creditors ¥ 15,000
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(d) 8% Debenture having a floating charge on the
assets ¥ 18,000
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(¢) Interest on debenture ¥ 560
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(f) Municipal tax payable ¥ 70 Liquidators out of packet
expenses amounted to ¥ 400

The liquidator is entitled to a remuneration of 5% on the

assets realised & of 3% on the amount distributed to

unsecured creditors. Assets realised ¥ 85,000 excluding

securities held by secured creditors.

Prepare Liquidator's Final Statement of Account.
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Mr. A furnishes the following details relating to holding of
16%  Debenture of ¥ 100/- each of TATA Ltd. held as
current assets on 1/1/24. It is the policy of the company to
pay interest on 30" Sept. and 31" March every year.
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1/1/24 - Opening balance : Face Value % 60,000 & Cost  59,000;
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1/3/24 - Purchase 100 Debentures @ ¥ 98/- (ex-interest);
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1/7/24- Sold 200 Debentures @ 100/- (ex-interest;
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1/10/24-Purchase 50 Debentures @ ¥ 98 (cum-interest);
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1/11/24- Sold 200 Debentures @ 99/- (ex-interest)
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The brokerage charges 1% on each transactions. Mr. A
closed books on 31 Dec. Every year On 31/12/24 Market

Value of Debenture @ % 99/- Prepare Investment Account
under FIFO method.
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