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ECONOMICS

( Honours Core )

Paper : ECO-HC-3026

( Intermediate Macroeconomics—I )

Full Marks : 80

Time : 3 hours

The figures in the margin indicate full marks
for the questions

Answer either in English or in Assamese

1. Answer the following as directed : 1x10=10
wers AT Aot ey i -

(a) Define aggregate supply.
ST Qe 5 fi |

(b) Write the relation between inflation and
unemployment.

RIS S @R e SoReo! &1 |
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(d)

(e)

24A/84

(2)

Who propounded the theory of rational
expectations?

FET AR SG0 (T TBIRA IR ?

The long-run Phillips curve is a

T fRfeer @IeE

(i) vertical line
Ty R

(i) horizontal line
SRR G

(iii) negatively sloping curve
HATIPEICE DICIET (I3

(Choose the correct option)

(s Resco! qifk Sferedn)

Define asset market.

Heom THES FSR 7T |

The purchasing power parity theory of
exchange rate involves

R 2[R9 @ FHeR AT $GES Goo AT

(i) inconvertible paper currencies

oIS FaE! @l
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(h)

0
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(3)

(ii) convertible paper currencies
SRS TG T4

(i) None of the above
Q9Iq 9IS T

(Choose the correct option)

(wm Re=C! AR Tferean)

What is stagflation?
Tarfifeste T e & o2

Write one monetary measure to control
inflation.

rifs fags sk @ <O At e
o 1

What is rate of exchange?

ffAw 29 3feres R gm0

Mention one assumption of Mundell-
Fleming model.

Joue-@rhiR =R GO wfSyEen Seay 347 |
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2. Answer the following questions : 2x5=10
O] SPPTYR T i

(a) Distinguish between market demand
and aggregate demand.

I/ BN W THET TR WEe ALy

fer=i |
(b) Define forward exchange rate.
F16 R =9 e foan |
(c) Mention the components of aggregate
expenditure.
STHES 99 SAMPER St 41 |

(d) What is natural rate of unemployment?
TS MaEe 29 e & =2

(e) Mention two factors causing variation in
exchange rate.

R e wE=el 5 w91 0% 37 TwEw

ALl
3. Answer any four questions from the
following : 5x4=20
O ppRe R e Bk Teq fi

(a) Explain the factors responsible for
inverse character of wage-unemploy-
ment relation.

ReAIoqR TgR-fFe@ o R sRar I3
TSR 2T PREIR 61 41 |
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(b) Briefly explain the interaction of
aggregate demand and aggregate
supply.

AR viEM W AEES @eEe TR
i fr-elf oGl BT 901 <1 |

(c) Write a note on foreign trade multiplier.

e JER @99 RIOR 8RS b

Coret fort |

(d) Discuss the adaptive expectation
hypothesis.
SRS TR SIHICH! SHCeTAl 1 |

(e How does aggregate supply curve
determine in Keynesian economics?

@ wdAfes AR @ @ Rwed
e =1 282

() Explain briefly the Dornbusch’s over-
shooting model.

S IR RGN R s 3

90
4. Answer any four questions from the
following : 10x4=40
TR 2R R Il B s i

(a) What is aggregate demand? Explain the
components of aggregate demand.

I oEm &7 ANES oRME SAmEeER
3ef 341 |
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(b) Critically evaluate the Mundell-Fleming
model under floating exchange rate
regime.

wfEm R 79 Sefefee qus-arii owesl
FACEADAT 2L T T |

(¢) What is rational expectation? Explain
the role of expectations in an economy.

@ 2o 2 937 SLRfoS emmE giw
Jefeq] 41 |

(d) Critically discuss the monetary
approach to rate of exchange.
Ry 29 (@SS FESRACGT ST F2HICI
SCeAT 17 |

(e) What are the policy implications of the
Phillips curve theory? Is the Phillips
curve a poor guide for monetary policy?

Refrr @ o9 fRemz & 2 @
s a@ Rfirr @R [ e =
@2

() What is international financial market?
Explain the three main types of
financial market.

wEEfes Rew @R e @ @ [em
TR BRGT 2 2R AT 39041 31 |

24A/84 ( Continued )



=

(F57e)

(g) Explain the determination of
equilibrium rate of exchange.

s [ 2/ o s s =, 3dF
90 |

(h) Define inflation. Distinguish between
demand-pull and cost-push inflation.

Toreies ke fra | vfdmmefe wrefe =
TS TR e A1 (T |
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